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INDEPENDENT AUDITOR'S REPORT

To the Members of MSE Fintech Limited (erstwhile MCX-SX KYC Registration Agency Limited)
Report on the Audit of the Financial Statements

1. Opinion

We have audited the accompanying financial statements of MSE Fintech Limited (erstwhile
MCX-SX KYC Registration Agency Limited) (‘Company’), which comprise the Balance Sheet
as at March 31, 2023, the Statement of Profit and Loss (including Other Comprehensive Income),
the Staterment of Change in Equity and the Statement of Cash Flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies and
other explanatory information (hereinafter referred to as “financial statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2023, and its
loss (including other comprehensive income), changes in equity and its cash flows for the year
ended on that date.

2. Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing {SAs) specified under section 143(10) of the Act. Our responsibilities under those SAs
are further described in the Auditor’s Responsibility for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the institute of Chartered Accountants of india (ICAl) together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the 1CAl's Code of Ethics. We believe that the audit
evidence obtained by us is sufficient and appropriate to provide a basis for cur audit opinion on
the financial statements.

3. Information Other than the Financial Statements and Auditor's Report thereon

The Company’s management and Board of Directors are responsible for the other information.
The otherinformation comprises the information included in Company’s Annual report but does
not include the financial statements and our auditor’s report thereon. The other information is
expected to be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conciusion thereon. “Ddha £ \
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In connection with our audit of the financial statements, our responsibility is to read the other
information when it becomes available and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained in the audit,
or otherwise appears to be materially misstated.

4. Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Management and Board of Directors are responsible for the matters stated in
section 134(5) of the Act with respect to the preparation of these financial statements that give '
a true and fair view of the state of affairs, loss (including other comprehensive income), changes
in equity and cash flows of the Company in accordance with the Ind AS and other accounting b
principles generally accepted in India. This responsibility also includes maintenance of

adequate accounting records in accordance with the provisions of the Act for safeguarding the

assets of the Company and for preventing and detecting frauds and other irregularities;

setection and application of appropriate accounting policies; making judgments and estimates

that are reasonable and prudent; and design, implementation and maintenance of adequate

internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the

financial statements that give a true and fair view and are free from material misstatement,

whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to0 going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic
aiternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

5. Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Corporale / Regd. Office: 8-30, Connaught Place, Kuthiala Building, New Dethi - 110001
Phone : 43259900, Fax : 43259930, E-mall : delhi@trchadha.com

Branches at:%#*Ahmedabad < Bengaluru < Chennai < Gurgaon % Hyderabad < Pune < Tirupati % Vadodara “Noida




T R Chadha & Co LLP

Chartered Accountants

E 2001-02, 20t Floor, Lotus Corporate Park, i1

Off Western Express Highway, L
(-

Ram Mandir Station Road,
Goregaon East, Mumbai 400063
Tel.: 022-49669000
Email:mumbai@trchadha.com

¢ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(1) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls with reference to financial statements
in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures in the financial statement made by
Management and Board of Directors.

¢ Conclude on the appropriateness of Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors’ report However, future events or conditions may cause the
Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Financial Statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user
of the Financial Statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified misstatements in the Financial

Statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit. e
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

6. Report on Other Legal and Regulatory Requirements

I. As required by the Companies {Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the "Annexure A’, a statement on the matters specified in paragraphs
3 and 4 of the Order, to the extent applicable.

II.  Asrequired by Section 143(3) of the Act, based on our audit, we report that:

a. We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and the Cash Flow Statement deait with by this
Report are in agreement with the books of account.

d. In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (India
Accounting Standards) Rules, 2015, as amended.

e. On the basis of the written representations received from the directors as on March 31,
2023 taken on record by the Board of Directors, none of the directors is disqualified as
on March 31, 2023 from being appointed as a director in terms of Section 164 (2) of
the Act.

f. With respect to the adequacy of the internal financial controls with reference to
financial statements of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure B". Our report expresses an unmodified
opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls with reference to the Financial Statement.

g. With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

a) The Company does not have any pending litigations which would impact its

financial position. A e
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b) The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

¢} There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

d) (i) The Management has represented that, to the best of its (knowledge and belief,
no funds {which are material either individually or in aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person(s)
or entity(ies), including foreign entities ("Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly iend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the company ("Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behaif of the
Ultimate Beneficiaries;

(i) The Management has represented, that, to the best of its knowledge and belief,
no funds (which are material either individually or in the aggregate) have been
received by the company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing
or otherwise, that the Company shall, whether, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Uitimate Beneficiaries”) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries; and

(iii) Based on audit procedures that we have considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (ii) of Rule 11(e),
as provided under (3) and (b) above, contain any material misstatement; and

h. During the year the Company has neither declared nor paid any dividend, as such
compliance of section 123 of the Act is not applicable.

i. As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the
company only w.ef. 1st April, 2023, reporting in respect of mandatory use of
accounting software with requisite audit trail facility is not applicable.
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nL With respect to the matter to be included in the Auditor’s Report under section
197(16) of the Act, as amended:
During the year, no remuneration has been paid by the Company to its directors,
accordingly compliance of the provisions of section 197 of the Act is not applicable
to the Company.

For T R Chadha & Co LLP

Chartered Accountants

Firm’s Registration No. 006711N/N500028
- ":':::ﬁ-h
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Membership No. 076650 e e
UDIN: 23076650BGUWKUS593

Place of Signature: Mumbai
Date: 30 May, 2023
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: MSE FINTECH LIMITED
BALANCE SHEET AS AT MARCH 31, 2023

—

{ Tin Lakh)
Particulars Note As at As at
March 31, 2023 __March 31,2022

1 ASSETS

1 Non-Currcnt Asscls
(a) Other Non-Current Assels i 0.01 0.01 | 0.01 0.01

2 Current Assets I
Financial assets
i. Cash and cash equivalents 4 2.16 2.16 2.25 2.25

Total Assets 2.17 2.26

I1 EQUITY AND LIABILITIES

3 Equity
{a} Equity Share capital £ 1,00 500
{b) Other Equity § | (3.75) | 230 .

Total Equitv 125 1.69

Liability

4 Current Liabilities .-
Financial liabilitics

i. Trade payables

a. Total outstanding dues of micro : =
enterprises and small enterprises

b. Total outstanding ducs to creditors] 7 0.92 0.92 037
other than micro enterprises and small

Total Equity and Liabilities 2.17 2.26 |

Significant Accounting Policies and Explanatory 1-28
Information forming part of the {inancial
statements

As per our report of even date

For T R Chadha & Co LLP For and on Behalf of the Board of Directors of
Chartered Accountants MSE Fintech Limited
Firm Registration No. 00671 IN / N500028

{ ]

Pramod Tilwani AN .-":.:: F amesh Saket Bhansali
Partner Tyt ;-J_,?" Dlrector Director
Membership No. 076650 m— DIN 8363403 DIN 08100891

Place : Mumbai
Date : May 30, 2023




MSE FINTECH LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2023

(Zin Lakh )
Note For the Year For the Year
Particular 202223 2021-22

I Expenses
{a) Other expenscs # e 0.44 0.29
Total Expenscs 0.44 0.29

II Loss before tax (0.49) 0.29)

111 Tax Expense
Current tax
Earlier year tax
Deferred tax

IV Loss for the vear (11 -111) =

V' Other comprehensive income
1) Items that will be reclassified to profit or loss (net of tax) -
2) ltems that will not reclassificd 1o profit or loss (net of tax) -
3) Income 1ax rclating 1o item will not reclassificd to profit or ( loss ) .
V1 Total Comprehensive Income for the period (1V-V) (0.44) {0.29)

VI Earnings per equity share of face value of Re.10 ¢ach :
Basic (in Rs.) i {0.87) (0.58)

Diluted (in Rs.) {0.87 (0.58)

(0.44) (0.29)

—

Significant Accounting Policies and Explanatory Information forming 1-28
part of the financial statements

As per our report of even date

For T R Chadha & Co LLP For and on Behalf of the Board of Directors of
Chartered Accountants MSE Fintech Limited

Firm Registration No. 00671 1N / N500028

3 - -'-'-'--‘-'-

W MNEF () g

AL
W ]
PramoiTilwani P K Ramesh Saket Bhansali
Director Director

Partner
Membership No. 076650 DIN 8363403 DIN 08100891

Placc : Mumbai
Date : May 30, 2023
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MSE FINTECH LIMITED

STATEMENT OF CHANGES OF EQUITY FOR THE YEAR ENDED MARCH 31, 2023

A. Equity Share Capital
(¥inLakh)
Particulars As at March 31, 2023 As at March 31, 2022
Number of Amount Number of Amount
shares shares
Equity shares at the beginning of the year 50,000 5,00,000 50,000 5,00,000
Changes in Equity Share Capital due 1o prior - - e
period erros
Restated balance at the beginning of the year 50,000 5,00,000 50,000 5,00,000
Add:-Shares issued during the year - -
Equity shares at the end of the year 50,000 5,00,000 50,000 5,00,000
{ ¥TinLakh)
B. Other Equity
Particulars Reserves & Other Total
surplus comprehensive
Retained income
earnings
As at 31 March 2021 (3.02) - (3.02)
Changes in accounting policy/prior period errors - - -
Restated as at March 31, 2021 (3.02) - (3.02)
Profit/(Loss) for the year {0.29) - {0.29)
As at 31st Mar 2022 (3.31) = (3.31)
Changes in accounting policy/prior period errors - = -
Restated as at March 31, 2022 (3.31) - (3.31)
Profit/(Loss) for the year (0.44) - {0.44)
As at March 31, 2023 (3.75) - (3.75)

Significant Accounting Policies and Explanatory Information forming part of the financial statements

As per our report of even date

For T R Chadha & Co LLP
Chartercd Accountants MSE Fintech Limited
Firm Registration No. 00671 1N / N500028
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Pram&)’Tilwani MRAL 38 o esh
Partner X - j Director
Membership No. 076650 2 s DIN 8363403
Place : Mumbai B ——

Date : May 30, 2023

For and on Behalf of the Board of Dircctors of
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Saket Bhansali
Director
DIN 08100891




MSE FINTECH LIMITED
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31,2023

Balances as per statement of cash flows

Significant Accounting Policies and Explanatory Information forming part of the firancial statcrients

(2in Lakh)
Particulars For the year For the year
2022-23 2021-22
A. Cash flow from Operating Activities
Net Profit / {Loss) before tax as per Statement of Profit and Loss {0.44) (0.29)
Opcrating profitf (loss) before working capital changes (0.44) (0.29)
Adjustment for
Decrease/ (increase) in Current Assels - €0.01)
Increasc / {decreasc) in trade payables 0.33 03s 0.23 0.22
Cash generated from/(uscd in) operations {0.09) (0.07)
Less: {Taxes paid) / refund received - -
Net cash generated from/(used in) operating activities (A) (0.09) (0.07)
B. Cash flow from Investing Activities
Net cash generated from/(used in) Investing Activities (13) . .
C. Cash flow from Financing Activities
Net Cash Generated from Financing Activities (C) = =
Net increase in cash and cash equivalents (A+B+C) (0.09) 0.07)
Cash and Cash Equivalents at Beginning of the Year 285 232
Cash and Cash Equivalents at End of the Year 16 2.25
(Refer note 4)
Components of Cash & Cash Equivalent (Refer note 4)
In Cumrent Account 2,16 2.25
2.16 2.25

b The Cash Flow siaieient has been prepared under the "Indirect Method™ as set out in Indian Accounting Standard-7 (Ind AS 7)” Statement of

Cash Flows™ prescribed urnder Companics Act, 2013.
2 Figures in brackets represent cash outflows.

As per our report of even date
For T R Chadha & Co LLP

Chartered Accountanis
Firm Registration Neo. 006711N / N500028

u

P K Ramesh
Paniner Director
Membership No. 076650 DIN 8363403
Mumbai
.
Date : May 30, 2023 Finfg®
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For and on Behalf of the Board of Directors of
MSE Fiatech Limited

Saker Bhansali
Director
DIN 0810089]
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MSE FINTECH LIMITED
SIGNIFICANT ACCOUNTING POLICIES FORMING PART OF THE FENANCIAL STATEMENTS AS OF MARCH 31, 2023

Corporate Information

MSE Fintech Limited was incospocated on March 02, 2012 under the Companics Act, 1956 as a wholly owned Company of Metropotitan $tock Exchange
of India Limited. The Company is formed to undertake the business of KYC (Krow Your Customer) Registration Agency and allicd activitics.

The Financial Statement were authorised for issue by the Company’s Board of Directors May 30, 2023,

Significant Accounting Policles

This note provides a list of the significant accounting policies adopted in the preparation of these financial statements {“financial siatements™). These
policics have been consistently applied to 21l the years presented, unless otherwise stated.

Basis of preparation of financisl statcments
The financial statements have been prepared and presented under the historical-cost convention on accrual basis, except as disclosed in the accounting

policics below, The company has prepared these financials to comply in all material respect with the Indian Accounting Standards (Ind AS) notificd under
scction 133 of the Companics Act, 2013, as amended, relevant provisions of the Companies Act 2013 including rules made thercunder, various regulatory
guidelines to the extent relevam and 2pplicable to the company ané in zecordance with the gencrally accepted accounting principles in India. The

accounting policics adopted in the preparation of the financisl statements are consistent,

Operating Cycle
The Company presents assets and lisbilitics in the balance sheel based on currentf non-current classification.

An asset is ireated as current when it is:

§ Expected to be realised or intended to be sold or consumed in nonmal operasing cyvele

§ Expected 1o be reatised within twelve months after the reporting period. or

§ Cash or cash equivalent unless restricied from being exchanged or used 1o senle a liability for at least twelve months after the reponting period

All other assets are classified a5 non-Current.

A liability is treated as current when:

§ Itis expected to be settled in nonmal operating cycle

§ Itis due to be sertled within twelve months after the reponting period, or

§ There is no uncoaditional right 1o defer the settlement of the lisbility for at least twelve moaths after the reporting period

All other liubilities are classified as non-current.

Dreferred 1ax ossets and Habilities are elassified as non-curcent assets and liabilities.
The operating cycle is the time between the acquisition of assels for processing ond their realization in cssh and eash equivelents. The Company has

identified wwvelve months as its operating cycle.

Revenue recognition

Revenue from contract with customers is recognised in the Statement of Profit and Loss through following steps:
i} identification of the contrect or conracts with the custonxrs

ii) identification of the performance obligations in the contracts,

iii) determination of the transaction price

iv) allocation of the ransaciion price to the performance obligations in the contract

v) recognition of revenue when company satisfy a performance obligation.

Revenue malnly comprises :
Interest income is recognized on time proportion basis into account the amount outstanding and the rawes applicable. For ali other financial assets

measuned a1 amontised cost intenest income 15 reconded using the Effective Interest Rate (ELR).

Income Taxes
The income 12x expenic or enedit for the period is the tax pavable on the curreal period's taxable income based on the spplicable income tax rate adjusted

by changes in deferred tax assets and liabilities attributable to temporary differences and fo unused tax losses, if any. Income 1ax expense is recognised in
the Profit or Loss excent to the extent it relates to items directlv recormised in cauitv or in other comprehensive income.

Current income tax for the current and prior periods are measured at the amount expected to be recovered from or paid to the taxation authosities based on
the taxable income for the period. The tax rates and tax laws used to compute the curment tax amount are those that are enacted at the reporting date and
applicable for the period. The Company offsels current 1ax assets and corment 1ax liabilities. where it has a legally enforceable right 1o set ofT the recognised
amounts and where it intends either to settie on 2 net basis or to realize the asser and liability simultancously. Management periodically evaluates positions
taken in the tax retums with respect 10 situations in which applicable 1ax regulations are subject to interpretation and establishes provisions where

appropriate.

Deferred tax is recognised using the balance sheet spprozch on temporary differences between the tax bases of assets and liabilities and their camying

amounts for financial reporting purposes at the reporting date.

Deferred rax liabilitics and zssets are recognized for all taxable temporary differences.

Deferred tax assets and liabilities are measured at the 1ax rates that are to be 2pply in the year when the asset is realized or the lisbility is seuled, based on
tax raics {and 1ax laws) that have been enacied or substantively cnacied at the reporting date. Deferred 1ax assets are recognised oaly to the extent that there
is a probable that 1axable profil will be available against which the deductible 1emporary differcnces. and camry forward of unused tax credits and the camry

forward of vnused 1ax losses can be utilized,
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MSE FINTECH LIMITED
SIGNIFICANT ACCOUNTING POLICIES FORMING PART OF THE FINANCIAL STATEMENTS AS OF MARCH 31, 2023

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced o the extent that it is no longer probable that sufficicnt taxable
profit will be available to allow all or pan of the deferred tax asset 10 be wiilized, Unrecognized deferred tax assets are re-assessed at each reporting date and
are recognized lo the extens that it has become probable that future taxable profits will allow the defermed 1ax asset 10 be recovered.

Defemed tex asseis and deferred tax liabilities are offsel if a legally enforceable right exists 1o set off curvent tax agsets against current tax liabilitics snd the
deferted 1axes relate 19 the same taxable entity and the same waxation authority.

Deferred tax assets are not recognised for temporary differcnces between the carmying amount and ax bases of invesiments in subsidiaries, where it is not
probable that the differences will reverse in the foreseesble future and axable profit will not be available against which the temporary difference can be
utilised, Deferred tax s recognised using the balanee sheet approach on temporary differences between the 1ax bases of assets and liabilities and their
carrying amounts for financial reporting purposes al the reporting date.

Deferred 1ax liabilities and 2ssets ane recognized for all 1axzble temporary differences.

Deferred 1ax assets and liabilities are mieasured at the 1ax rates that are 10 be apply in the year when the asset is realized or the liability is setded, based on
1ax rates (and 1ax laws) that have beea enacied or substantively enacted 3% the reporting date. Deferned tax assets are recognised only 10 the extent that there
is 2 probable that taxable profit will be available agzinst which the deductible temporary differcnces, and carry forward of unused 1ax credits and the camy
forward of unused tax losses can be utilized.

The camrying amount of defemed 1ax assets is reviewed at each reporting dute and reduced 1o the extent that it is uo Jonger probable that sufficient taxable
profit will be available 1o allow 21l or part of the deferred 1ax asset to be wilized. Unzecognized deferred tax assets are re-assessed a1 cach reporting date and
are reeognized 1o the extent that it has become probable that future taxable profits will allow the deferred tax asse: 1o be recovered.

Deferred 1ax assets and defered tax liabitities are offiet ifa kgally enforceable right exists to set off current tox asseis againgt current tax liabilitics and the
deferred taxes refate 1o Ihe same taxable entity and the sams taxation authority.

In accordance with the recommendations coatained in Guidance Notes issucd by the institute of chartered sceountants of India and in accordance with the
provision of [ncome Tax Act, 1961, Minimum Akemate Tax {MAT’) credil is recognised 2s am asset 10 the extent there is convinecing eviderce that the
company will pay normal income Lax in futare by way of 2 credit 10 the profit and loss acoount and shown as MAT credit entitiement,

Deferred tax asseis are not recognised foc wemporary differences batwoen the ¢amrying amoun: 2nd 1ax bases of investarnls in subsidiaries. where it is not
probable that the differences will revesse in the foresecable future and taxable profit will rot be available against which the emporry differcnce can be

utilised.

impairment of non-financial assets

Non-financial assets are tested for impairment whenever events or changes in cincumstances indicate that the carying amount may not be recoverable. An
impairment loss is recognized for the amount by which the asset’s carrying 2mount exceeds jts recoverable amount. The recoverable amount is the hizher of
an asset’s foir value loss costs of disposal and value in use. For the pumposes of sssessing impaimment, assets are grouped at the lowest kevels for which there
ar¢ separately identifiable cash inflows which are largely indepeadant of the cash inflows from other asscts or groups of assets (cash-gencrating units). Non-
financial assets that suftered impairment are reviewed for possible reversal of the impairment at the end of each reporting period.

Provisions, contingent liabilitics and contingent assets

Provisions are re¢ogmized when the Company has a present obligation (kegal or construclive) as a result of past events and it is probable that an outllow of
resources embudying economic benelics will be required to seule the obligation and a reliable estimate can be made of'the amount of the obligation.

if the ¢ffect of the time value of money is material, provisions are discounted using a current pre-lax rate that refleets, when appropriste. the risks specific
to the ligbility. When discounting is used, the increzsc in the provision duc to the passege of time is recognized 35 2 finance cost.

Provisions for ongrous coniracts ane recognised when the expected benefits 1o be derived by the Company from a conmact are lower than the uravoidable
costs of meeting the future obligations under the coatract. Provisions for onerous contracts are measured ai the lower of the present value of expected net
cost of fulfilling the contract and the present value of expected ¢ost of lemiinating the contract.

Provision are Tevicwed ot cach balance sheet date and adjusted to refiect the current best estimare. I i1 is no longer probable that the outflow of resourees

wuuld be required 1o seutle the obligation, the provision is reversed.

Contingent liability is 2 possible obligation that arises from past events whose existence will be confimed by the oceurrence of non-occuzrence of oae or
more uncenain futun: events bevond the control of the Company or 2 present obligation thar is not recogaised because it is no? probable that an outilow of
reseurces will be required to settle the obligation. A contingent liability also arises in extzemely rare cases, where there is a lisbility that cannot be
recognised because it cannot be measured relishly. is not recognised in the books of sccounts but its existence is disclosed in the Financia! Smiements.
Whea these is a possible obligation or a present obligation in respeer of which the likelihood of outfliow of resources is remote, no provision o disclosure is

made,
Contingent 3ssels ere not recognized but disclosed ia the financial staiements when coonomic infiow is probable.

Fair Value Measurement
The company measures financial instruments a1 fair value in sccordance with accounting policics 22 cack reporting date. Fair value is the price that would

be received 1o sell an gsset or paid to trnsfer a liability in an onderiy transaction between market pasticipants ot the measurement date. The fair value
measurenent is based on the presumption chat the transaction to sell the asset or transfer the liability lakes place cither:

* In the principal market for the asset or lability, or

* In the absence of & principal market. in the most advantageous market for the asset or liability. The principal or the most advantageous market must be
accessible by the company

All asseis and Habilities for which fair value is measured or disclosed int the financial statements are categorized within the fair valug hierarchy. described
a3 follows, based oa the lowest level inpur that is significant 10 the fair value measurement as a whele:

= Level | = Quoted (unadjusted) market prices in active markets for identical assets or linbilities

* Level 2 - Valuation techniques for which the lowest level input that is significant 10 the fair value measurement is directly or indirectly observable

= Level 3 — Valuation techniques for which the lowest level input that is significant to the fir value measurement is unobservable.

For assets and tiabilities that are recognized in the balance sheet on a recurring basis, the ¢company determines whether transfers have oseurned between
Jevels in the hicrarchy by re-assessing categorization (based on the lowest level input that is significant o the fair value measurement 35 2 whole) at the end

of cach reporting piovied
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MSE FINTECH LIMITED
SIGNIFICANT ACCQUNTING POLICIES FORMING PART OF THE FINANCIAL STATEMENTS AS OF MARCH 31, 2023

Financial instrument
Financial instruinent is any contract that gives risc to a financial asset of ene entity and 2 financial lability or equity instrument of 2nother entity.
(a) Financial Assefs:

Initial recognitlon and measurement:
The company measures its financial asseis at fair value. In this context, quoted investments are fair valued adopting the techniques defined in Level 1 of

foir value hicrarchy of Ind-AS 113 “Fair Value Measurement” azd uaquoted invesiments, where the observable input is not readily available, are fair valued
adopting the techniques defined in Level 3 of fair value hicrarchy of Ind-AS 113 and securing the valuation repont from the centified valuer. However. trade
receivitbles that do not contain a significant financing component are measured at transaction price.

Subsequent measurement:
For subsequent measurement. the Company classifics a financial asset in 2¢cordance with the below criteria:

i. The Company's business medel for managing the financial asset and
ii. The contracteal cash flow charzcteristics of the financial asset.

Based on the above criteria. the Company classifies its financial assess into the foliowing categories:
i. Financial assets measured at amontized cost

#i. Finaneial asscts measured at fair value through otker comprehensive income (FVTOCI)

iii, Financial assets measured at fair value through profit or loss (FVTPL)

I. Financial assels measured at amorilzed cost:

A (inzncial assct is measured at the amortized cost i both the following conditions are met:

(=) The Company”s busincss model objective for managing the financial asset is 1o kold financiz) assets in onder 1o colleet contracival cash Mows, and

() The contractual terms of the financial asset give rise on specified dates to cash flows that ane solely payments of principal and interest on the principal

amount outstanding.

This eategory epplies 0 ¢2sh and bank balances. rade reccivables. loans and other financial assets of the Company. Such financial assets are subsequently
measused al amortized cost using the effective interest method. Under the effective interest method. the future cash receipis are exactly discounted 1o the
initial recognition value using the effective interest rate. The ¢umulative amortization using the effective interest method of the difference between the
initial recognition amount and the maturity amount is added to the initial recognition value (net of principal repayments, if any) of the financial asset over
the relevant period of the financial asset to amive at the amontized cost at each reporting date. The cornespoading clfect of the amontization under cffective
inzerest method is recognized as interest income over the relevan: period of the financial 35set, The same is included under other income in the Statement of
Profit and Loss,

The amortized cost of 2 financial asset is also adjusted for loss allowance, if 2ny.

il. Financial assels measored at FYTOCH:
A finaneizl aysetis measured at FYTOC] if both of the foilowing conditions are met:
(2) The Company’s business model objective for managing the finarcizl asset is achicved both by collecting contractual ¢ash flows and selling the financial

asseis, and

(b) The contractual terms of the finzncial a3se1 give rise on specified dates 10 cash flows that arc solely payments of principal and interest on the principal
amount outstanding,

This category epplics to Invesiments in Equity and Converible Warrans, Such financial asseis are subsequently measured a1 fair value at each reporting
date, Fair value changes are recognized in the (ther Comprehensive facome (QCI). These equity instruments are neither held for trading nov av¢ contingent
consideration recognized under a business combination. Pursuani to such imcvocable election. subsequent changes in the fair value of such cquity
instrumenis are recognized in OCL.

However. the Company recognizes dividend income from such instruments in the Siatement of Profit and Loss.

On De-recoznition of such financial nssets, cumulative yain or loss previously secognized in OCI is not reclassified from the equity 1o Siateinent of Profit
and Loss. Howaver, the Company may tansfer such cumulative gain or loss into retained carnings within equiry.

iii. Financlat assets measured at FVIPL:
A financial asser is measured ar FYTPL unless it is measured at amorized cost or at FVTOCI as explained above, This is a residual category applied 10 all

other investments of the Company. Such financial assets are subsequentdy measured at fair value at cach reporting date! Fair velue changes are recognized
in the Statement of Profit and Loss.

Equity Investments (in subsldiarles, associates and joint venture)

Investments in subsidiaries, associztes and joint veature are camied al cast dess accumulated impairment losses, if eny. Wheee an indication of impairment
exists, the canying amount of the favesimen! is assessed and written down immediately 10 its zecoverzble amount, On disposal of investments in
subsidiaries, associates and joint venture. the difference between net disposal proceeds and the carmrying amounts are recognized in the statement of profit
and loss,

De-recognition

Financial asset {or, where applicable, a part of a financial assel or part of' 2 group of similar financial asseis) is primarily derecognized (i.c. removed from

the company’s balance sheet) when:

* The rights to receive cash flows fzom the asset have expined. or

» The company has wansferred its rights o receive cash flows from the asset or has assumed an obligation to pay the received cash flows in foll withour
material delay 10 a third perty under a *pass-through’ armngement and either:

{2) The company has ransferred substantially all the risks and rewards of the asset. or

{b) The company has neither roasferred nor retained substantially all the risks and rewards of the asset, but has transferred control of 1he asset.

When the company has teansferred its rights 1o receive cash flows from an asset or has cntered inte a pass-through amangement, it evaluates iTand to whai
exeent it ha retained the risks and rewards of ownership. When it has neither transferred ror reiained substantially all of the risks and rewands of the asset,
nor trensferred control of the assct. the company continues 1o recognize the transferied asset 1o the extent of the company’s continuing involvement, In that
case, the company also recognizes an associaled labiliry. The wransfemed asset and the essociated liability are measured on a basis that reflects the rights
and obligations that the company has retained,

On lﬁ%-mﬁﬁ‘a{.l a finarcial asset, {except as mentioned in (ii) above for financial assets pwmral at FYTOCI), the dificrence between the carrying
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MSE FINTECH LIMITED
SIGNIFICANT ACCOUNTING POLICIES FORMING PART OF THE FINANCIAL STATEMENTS AS OF MARCH 31, 2023

Impairment of financial assets

The company asscsses impaimuent based on expected ¢redit Josses (ECL) model to the following:
= Finarctal assets measured at amortized cost

+ Financial assets measured at fair value through olher comprehensive income (FVTOCT)

« Financial 2ssets measuze a1 fair value through profit and loss (FYTPL)

Expected credit losses are measured through 2 loss allowance at an amount equal to:

* The 1Z-months expected eredit losses (expected credit losses that resul: from those default events on the financial instrument that are possible within 12
moaths after the reporling date); or

= Fuil lifetime expected credit losses (expected credit bosses that resuiz from all possible default events over the Yife of the financial instrument).

For recognition of impaiment loss on other finarcial assets and risk exposure, the company determines that whether there has been a significant increase in
the credit risk since fnitisl recogaition. If credil risk has nol increased significantly. 12-months ECL is used to provide for impairment Joss, However, if
credit risk has increased significantly, lifetime ECL is used. If. in a subsequent peried, credit quality of the instrument improves such that there is no longer
a significant increase in credit risk since initial recognition. then the company reverts to recognizing impairment loss allowance based on 12-months ECL.

For assessing inerease in eredit risk and impairment loss. the company combines financial instruments on the basis of shared credit risk characteristics with
the objective of facilitating an analysis that is designed 1o enable significant inercases in eredit gisk ta b identified on a timely basis.

{b) Financial Liabititles:

Initial recognltion and measurement

The Company recognizes a finzancial lisbility in its Balance Sheet when it becomes panty to the contractual provisions of the instrument. Financial labilities
are initially measured at Fair value.

Subsequent measurement
All nos-current financial liabilities of the Company are subsequenily measured at amonized cost using the eMective interest method. Under the effective

interest method. the future cash payments are exactly discounted to the initial recognition value using the effective interest rste. The cumulative
amertization using the effective interest method of the difference between the initial nocogmition amount and the marurity amount is 2dded 10 the initial
recognition value (net of principal repayments, iCany) of the financial lisbility over the relevart peiod of 1the financial liability Lo arrive a1 the amortized
cost at each reporting date, The corresponding effect of the amonization under cffective interes: method 5 recopnized as interest expense over the relevan:
period of the financial liability. The sanw is included under finance cost in the Statement of Profit and Loss..

Pe-recognition

A financial linbility is derccognized when the obligation under the Labilicy is discharged or cancelled or expires,

When an existing finaacial Hubility is replaced by another from the same lender on substaxiially different terms. or the terms of an existing liability are
substantially modified. such an exchange or modification is treated as the de-recognition of the original liability and the recogrition of 2 new lisbiliey. The

differsnce in the respective camying amounts s recognized in the siatement of profil or loss,

Offseting of financial instruments Financial assels and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognized emounts and there is an intention ¢ seitle on a net basis, to realize the assets and seale the

liabilities simultancousiy.

Earnings per share
The Company reports busic and diluted camings per share in accozdance with Ind AS 33 on Eamings per share. The basic earnings per share is computed

by dividing the net profit auributzble to the equity sharcholders by weighted average number of equity shares outsianding during the reposting yeas,

The number of equity shares used in computing diluted earnings per share comprises the weighted average number of shares considered for deriving basic
camings per share and 2lso weighted averape number of equity shanes which would have been issucd on the conversion of all dilutive potential shares. In
computing diluted ezmings per shase only potential equity shares that are dilutive are included.

2.10 Cash & Cash Equivalents

21

Cash and cash equivalent in the balance sheet comprises cash on hand and at bank snd demiand Quposits with banks with an original matwity of three
months or less from the date of zequisition, highly liguid investiments that ane readily convertible into known amounts of cash and which are subjeet 10

insignilicant risk of changes in value,
For the purpose of the statement of cash (fows, eash and cash equivalents consist of cesh end shorterm deposits. 2s defined above, net of outstanding bank
overdrzlls 25 they ere considered an integral pant of the company's cash management.

Key Accounting Estimates and Judgement
As per Ind AS the accounting policy should also diselose the significant estimates and critical judgement used in preparation of financial stalement, The

same can be dene based on following Yines:

The preparation of the Company’s financial siatements requires the management to make judgements, estimates and assumptions that affect the reported
amounts of revenues. expenses. assets and liabilities, and the sccompanying disclogures, and the disclosure of contingent labilities. Uncerainty about these
assumptions and estimates could result in ovteomes that require a material edjustment to the camrying amount of assets or liabilities affected in future
periods.

Critical accounting estimates and assumptions

The key assumplions conceming the future and other key sousees of estimation uncertainty at the reporting date, that have a significant risk of eausing a
malcrial adjusonent to the carrying amounts of assets and liabilities within the next financial year. are described below:




MSE FINTECH LIMITED
SIGNIFICANT ACCOUNTING POLICIES FORMING PART OF THE FINANCIAL STATEMENTS AS OF MARCH 31, 2023

Income taxes
The Compeny's 1ax jurisdiction is India. Significamt judgements 2r¢ involved in estimating budgered profits for the purpose of paying advance tax,

determining the provision for income taxes, including amount expected to be paid / recovered for uncerlain tax positions.

Fair value measurement of financlal Instruments
When the fair values of financials assets and financial liabilities recorded in the Balance Sheet connot be measured based on quoted priees in active

markets, their fair value is measured using valuation techniques which involve various judgements and assumptions.

Impairment of financial assets
The impairmem provisions for financial assets are based os assumptions about risk of default and expected loss rates. The company uses judgentent in

making these assumprions and selecting the inputs to the impairment calculation, based on company”s past histery, existing market conditions as well as
forward looking estimates at the end of each reporing period.

Impairment of Non-financial asscis
The tmpairment provisions for Non-financial asscts ore based on ussumptions zbout recoverebility. The company uses judgement in making these
assumptions and selecting the inpuis to the impairment caleulation. based on company’s past history, existing markel conditions as well as forward looking

estimatcs at the crd of cach reporting period.

Going Concern Assumption
Going ¢oncern assumption hes been applied on the basis that the company will able to continue its operation in the foresecable (bture. ard without there

being any intcntion or necessity for it 1o either liquidate or cunail materially its seale of business operations.
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MSE FINTECH LIMITED

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO THE FINANCIAL STATEMENTS AS ON MARCH 31, 2023

( RUPEES IN LAKHS, EXCEPT SHARE AND PER SHARE DATA. UNLESS OTHERWISE STATED )

3 Other Non-Current Assels

Particulars As at As at
d March 31,2023 | March 31, 2022
(Unsccured, considered good)
Balance with govemment authoritics 0.01 0.01
Total 0.0] 0,01
4 Cash and cash equivalents
. As at As at
s March 31, 2023 | March 31, 2022
Cash and eash cquivalents
Balanees with banks:
- i CHITCAT ACCOUNIS 216 2.25
Total 2.16 2,28
5 Equity Share Capiral
 Particulars As at As at
= March 31, 2023 | March 3], 2022
Autherised
50.000 (PY 50.000) Equity Shares of Rs. 10/- cach 5.00 5.00_
Issued, Subscribed and Pald up
50.000 (PY 50.000) Equity Shares of Rs. 10/- cach 5.00 300
Total 500 5.00

5.1 Rights of equity share holders

The company has only onc class of equizy shares having par value of Re 10/ each, Each holder of equily shase is entitled to one vote per share. In the
event of liquidation, the cquity sharcholders are cligible to reccive the semaining assets of the company after distribution of all preferential amounts in

preportion to their sharcholdings.

5.2 Reconciliztion of the number of shares outstanding at the beginning and at the end of year

Particul As at Asat
Ry March 31, 2023 Mareh 31, 2022
Equity Shares Nos. of Share Rupees Nos. of Share Rupees
At the beginning of the year 50.000 5.00 50.000 5.00
Issued during the year £ Y
|Cuistanding at the end of the year 50.000 5.00 50.000 5.00
§.3 Details of sharcholders holding more than 5% shares in the company and Shares held by Holding Company
3 As at Asat
Farfjculacs March 31, 2023 March 31, 2022
Holding Company No. of Shares % holding No. of Shares | % holding
Metropolitan Stock Exchange of India Limited 50.000 100% 50,000 100%
5.4 List of Shares held by promoter
As at Asal
" o March 31,2023 March 31, 2022
No. of Shares % holding No. of Shares | % holding
N.A. - R

5.5 There are ro shares in preceding 5 years alloted as fully paid up without payment being received in cash / bonus shares / bought back.




MSE FINTECH LIMITED

SIGNTFICANT ACCOUNTING POLICIES AND NOTES TO THE FINANCIAL STATEMENTS AS ON MARCH 31, 2023
( RUPEES IN LAKHS, EXCEPT SHARE AND PER SHARE DATA, UNLESS OTHERWISE STATED )

6 Other Equity

B. Other Equity
Reserves & Other Toral
. surplus comprehensive
Fiticulags Retained income
earnings
As at 31 March 2021 (3.02) . (3.02)
Changes in accounting policy/prior period avors - - -
Restated as at March 31, 2021 {3.02) E {3.02)
Profit/{Loss) for the year {0.29) (0.29)
As at 31st Mar 2022 {331) & (3.31)
Changes in accounting policy/prior period errors - - -
Restated as at March 31, 2022 (3.31) - (331)
Profit{ Loss) for the year (0.44) - 0.44)]
As a1 March 31, 2023 (3.75) - 3.19)

6.1 Retained carnings

Retained camings pertain to the accemulated camings / bosses made by the company over the years.

provisions of the Companies Act 2013.

T Trade pavables

Particutars Agat A
March 31, 2023 { March 31. 2022
Total outstanding dues of micro enterprises and small
enterprises (refer note 13)
Total ouwstanding dues to creditors other than micro 0.92 0.57
enterpriscs and small enterprises
0.92 0.57

Trade payable ageing as on March 31, 2023

. This resenve can be utilized in accordance with the

Particulars Less than | vear 1-2years 2-3years MorcBhan3 Total
vears
(1.) MSME . : :
(i1) Others Gt 0.23 026 092
(iii) Disputed - MSME . .
(iv) Disputed - Others - - -
Trade pavable agcing as on March 31, 2022
Particulars Less than 1 year 12 yeurs 2-3 years hlu::‘::l:n 2 Total
(i.) MSME - - - K -
(ii) Others 0.32 6.26 # - 0.57
{iii) Disputed - MSME - = =
(iv) Disputed - Others - . a .
8  Orther Expenses
Particul For the Year For the Year
R 202223 2021-22
Professional fees - 0.06
Registration and other charges 0.32 0.12
Bank Charges 0.00 0.00
Professional Tax 0.03 0.03
Pavment to Auditors ¢
Audit Fee 0.09 0.09
Taotal| 0.44 0.29
i
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MSE FINTECH LIMITED
SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO THE FINANCIAL STATEMENTS AS ON MARCH 31, 2023
{ RUPEES IN LAKNS, EXCEPT SHARE AND PER SHARE DATA. UNLESS OTHERWISE STATED )

9 Earnings per share (EPS)

Partical Agat As at
AITCU IS Mareh 31, 2023 March 31, 2022
Profiv{Loss) after 12x as per statement of profit and loss atributable to cquity share holders (Rs. Lakk) (0.44) (0.29)
Weighted average number of equity shares ousstanding during the year for basic EPS (nos.) 50,000 50,000
Basic and diluied eamings per share (INR) (0.87) (0.58)
Nominal value of equity share 104 10.-
12 Contingent Liahiiitv & Capital Commitments
Particul Asat Asat
articulars March 31,2023 |  March 30,2022
Contingent Liability Nil Nil
Capital Commitment Nil il
11 Related party disclosures
{A) Name ol related partics and related party relationship
(i) Holding Company
Mewropolitan Stoek Exchange of india Limited
(&%) Fellow Subsidiary
MSE Enterprises Limited (formerly kaown ns Metropoliten Clearing Corporation of India Limited)
B) Detalls of transactions with reluted parties & Closing Batunce
Particul As at As at
g March 31, 2023 March 31,2012
Transaction - Holding Company
Reimbursemen of expensos 0.03 0.1%
Balanec as at year end - Holding Company
Payzble balance 0.14 0.11
Notes Related paniy relationship is as identified by the Company and relied ugon by the auditors.
12 Expenditure & Earnings in foreign currency {accrual basis)
As at As at
| S March 31,2023 | March 31, 2022
Expenditure in foreign cumency NIL NIL
Earmings in foreien curtency NIL NIL

13 Details of due to micro and smsll enterprises as defined under the MSMED Act, 2006

The company has aot received informasion for its venders / service providers regarding their swatus under Micro. Small and Medium Enterprises Development
Act, 2006 and hence disclosuncs releiing to smount urpaid as bt the year cnd., together with intecest payable (if' any). undee this Act has not been made.

14 Sezment Reporting

Operating segreents are weporsted in a manner coasistent with Ihe intemal reporting provided to the Chief Operating Decision Maker (“CODM™) of the Company.
The CODM. who s responsible for allocating resources and assessing performance of the opersting segmenis, has been idennfied as the Managing Dirceter and
CEO of the Company. The Company operates only in one Business Segment ic. 10 carry out the setivities in Indis or outside India of Database Management
System and KYC Registration Ageney by collecting and storing documenis of investors of users of seeviees relating 1o their identity with demographic dewils,

henee dots not have any repertable Scgments as per Indian Accounting Standard 108 "Operating Scgments™
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AISE FINTECH LIMITED
SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO THE FINANCIAL STATEMENTS AS ON MARCH 31,2023
{ RUPEES IN LAKHS. EXCEPT SHARE AND PER SHARE DATA, UNLESS OTHERWISE STATED )

15 Fair value Measurcment

Financial Insiruments by category

Particulars gaat As ot

March 31, 2023 Mareh 31, 2022
Amortised Cost Amortised Cost

Financia) Assets

Cash and Cash equivalents .16 225

Total financlal assets 2.16 225

Financial liabtlities

Trade paysbles 0.92 0.57

0.92 0.57

Total financial liabilities

The camving amounis of Itade payabies and cash and cash equivalent including other current bank balances etc. are considered to be the same as their fair

valucs. duc to current and shor term nature of such balances.

16 Capltal management

The Company manages its capital s0 a5 1o leguard its ability to continue as a going concern and 1o optimise returns to our sharcholders. The capital structure
of the Company is based o management’s judgment of the appropriate bzlance of key elements in order 10 meat its steategic and day-o-day needs. We coasider
tise amount of capital in proportion to sk and manage the capital structure in light of chasges in ¢conomic conditions and the rsk characteristics of the
underiving nssets. In order 1o mzintain or adjust the capitel structure. the company may adjusi the smount of dividends paid 1o shateholders. retura eapital 1o

sharcholders or issue new shares.

Financial Risk Management

The Corpany's principal finaneisl lisbilitics comprisc of trade and other payables. The Company's peincipal financial assets include wade 2nd other
receivables, cash and short-term deposits that derive dineetly from its operations,

The Company’s aciivitics expose it {o a varicly of financial risks: credit risk and liquidity risk. The Company™s primary focus is to foresee the unpredictability of
financial markets and scck to minimize potential adverse effects on its financial performance.

The Board of Directors reviews and 2evecs policies for managing each of these risks. which ane summarised below:

Credit Risk

Credit risk is the risk of Gnancial loss 10 the Company if & customer or counterpany to a financial instrument fzils to meet its contraciual obligations. and arises
principally from the Company’s receivables from costomers and favesiment securities. Credit risk arises frony cash held with banks and finaneial institutions, as
well as credit exposune to clients, including ouiswanding accounts receivable. The maximum exposure 1o credii risk is equal 1o the cammying value of 1he financiul
assets. The objective of menaging coumerparty credit risk is to prevent kosses in financial assets.

Other Financial Asscts

The Company maintaing exposure in cash and cxsh equivelents and wemn deposits with banks, The Company hes maintained the same with eounter pzrty which
have seeured enedit Riings heace the tisk is reduced. Credit Jimits and ation of exp are actively monitored by the Di

Liquidity: Risk

Liguidity risk is the rigk that the Company will rot be able to moeet its financial obligations as they become due. The Company manages its liquidity risk by
ensuring. as far as possible, ther it will always have sufTicient liquidity to meet i ligbilities when due, The Company's management is responsible for liguidity,
fanding as well as seitlement management

The managenent monitors the Company’s net liquidity pasition through fi on the basis of expected cash flows. The company is also taking steps to
improve quidily going forward by focusing on new initmtives laken reeently.

The table below provides detils reganding the commctual maturities of sienificant financial liabilities 33 21 March 31, 2023 and March 31. 2032,

Particolars Carrving amount |Less than 12 months  |More than 12 months

As at Mar 31, 2023

Liabllities

Trade Payables 0.92 092 -

Assels

Cash & cazh cquivalents 2.16 216

As at Mar 31,2022

Liabilitics

Trade Pavables 0.57 0.57

Assels

Cash & cash equivalents 2.2 2R3
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{ RUPEES IX LAKHS, EXCEPT SHARE AND PER SHARE DATA, UNLESS OQTHERWISE STATED )

18 Taxcs

a) Income Tax Expense
Profit & Loss scction

Asat Asat

Particulars
March 31. 2023 March 30 2022

Curreat Tax Expense
Befermed Tax

Tolal income tay exg recomnised in profit or loss

COrher comprehensive income section

As at As al

Particulars
March 31, 2023 March 31, 2022

Total Income tax expense recognised fn Other comprehensive fncome

b) Reconcillatlon of Effective Tax rate

Particulary As at As at

March 31, 2023 March 31, 2022
i) income before tax w34 10.29)
ii) Enacied 1ax rate in India 26% 26%
iit) Expected tex expenses (i) - -
iv) Other than temporary differences - -
v] Temporary Diflerence 0.92 0.63
Temporary ditference on which deferred 1ax asscts not recopnised (0.92) {0.63)
Total - -

vi) Net Adjustment {iv + v)

vif) Tax expenses recognised in Profit or Loss Cii<vi)

I the ghsence of reasonable containty, defermnod @x assets on account of erabsorded deprectation and brousht forward losses has not baen recogmized.

19 Revenue from contract with customer

During the eurrent and previost yedr the Company has not earned any revenue from Operations as such disclosune under Revenue from Contract with Customer’
is not applicable.

20 Expeaditure towards Corpurate Social Responsibifity as per Sectivn 133 of the Companics Act, 2013 (read with schedule V11 thereef)

2

2

™

The Company was not required (o sperd any amount rowards CSR 25 por Soction 135 of the Companies Act, 2013,

Utilisation of Borrowed funds and share premium

The Company has not advanced or loancd or invested (cither from borrowed fiznds or share premium or any other sounces or other kind of funds) to or in anv
other person or entity. incTuging forcign entity (“Intenmediaries™, with Ihe understanding, whether recorded in writing or otherwise, that the Intermediary shall,
directly or indirecly lend or invest in other persons of entities identified in any manner whalsoever by or on behall'of the Company ("Ultimate Boreficiaries™) or

provide any guamites, seeurity or thie Jike on behall of the Ultimate Beneficiaries.

The Company has not received any funds (which are matesial cither individually or in the spgregate) from any person or entity. including Foreign entity
{"Funding Pzniics™). with the understanding whether recocded in writing or othenwise, that the Company shalbl, direetly oc indircetly, lend or invest in other
persons or entitics identified in any manner whatsoever by or on behalf of the Funding Panty (CUlktimate Beneficiaties™) or provide any guatzntee, security o the
like on behalf of the Ulinaze Beneficiaries.

Other disclosure required under Schedule HI ns amended:

a, The Company kas no! traded or invested in eryplo ¢urrency or virtusl eurvency dusing the financial year.

b. No proceedings have been iritiated or are pending against the Company for holding eny benami propenty under the Benami Transuctions [Prohibition) Act.
1938 (35 of 1988) and rules made thereon,

¢. The Company has not been declared willful defaulier by any bank or finencial institution or government of any govemment sutherily.

d. The Company has not entered into any schene of armangement,

¢. The Company has pot filed any charges with ROC.

f. There are no wrenszetions which are rot seconded 3n the books of account which have been suntendered or disclosed 8s income during the ywezr in the @x
assessment under the Ineome Tax Act, 1961,

g The Company does not possess any immovable property {olher than properties whene the Company is the lessee and the lease agreements are duly executed in
favour of the tessee, whose tintle deeds an not held in the name of the Company during the financial yoar ended March 31, 2023 and March 31, 2022,

h. There are ro core invesiment company (CIC) in the group
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SIGNIFICANT ACCQUNTING POLICIES AND NOTES TO THE FINANCIAL STATEMENTS AS ON MARCH 31,2023

( RUPEES IX LAKIIS, EXCEPT SHARE AND PER SHARE DATA, UNLESS OTHERWISE STATED )

23 Loans or advances to specified persons

The C iy hos not gr
{a) repayable on demand o7,

{b) withont specilying any terms or period for repayment.

24 Detatls of transacdlons with Companles struck off under section 248 of the Companies Act, 2013%;
The Company have not underiaken any transactions with any company whoese name is struck off under scetion 248 of Companics Act, 2013 or scetion 560 of

Companies Act, 1956 in the financial years ended Mareh 31, 2023 and March 31, 2622,

tad 2ry Ioans or zdvances to promoters, directors, KMPs and related parties either severslly or jointly with any other person, that ane:

25 Raltios
Particulars Numerator Denominator As at As at
March 31, 2023 March 31, 2022
Current Razio Qurrent Asssts:- Value]  Current Liabllity:- 2 4
of alf assetsitcan  |Obtigations that are due
reasonably expect to within one year
convert into cash
within one year
Return on Equizy Ratlo Net income:- Net Shareholder equity=- {35%} {17%)
orafit before dividend | Assels minus liabilities
Trade payable tumover ratic Ket credit purchase:- Average acocounts 0.5% 0.63
purchase where the payable:- sum of
amount is paid at 3 starting and ending
fater date. {accounts payable over a
time period (such as
monthly or quarterly),
divided by 2.
Return on Capitzl employed Earnings and before | Shareholder equity:- {35%) {317%}
interest and tax Assets minus labilities

26 Balonces grouped under Curren: Liabilities in cerain cases ane subject 1o confirmation and teconciliation from respective parties. Impaet of the same. if any,

shall be secounted os 2nd when determined,

m the provision for all &

27 In the opinion of the mange:

28 The previous yeas"s figuns have beea neworked, reygrouped, rearvanged and reclassified wherever accessary.

As per ouf repont of ¢ven daie
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Charntered Accountants
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liabilities are adequate and a:e not in excess of amount considered neasonably necessary.

For and on Behstf of the Board of Directors of
MSE Fintech Limited

DIN 8363403
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